
EX PARTE OR LATE FILED 

Kathleen B. Levitz 
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June 16,1999 

Written EX PARTE 

Ms. Magalie Roman Salas 
Secretary 
Federal Communications Commission 
The Portals 
445 12’hSt SW 
Washington, D.C. 20554 

BELLSOUTH 
Suite 900 
1133-21st Street, N.W. 
Washington, D.C. 20036-3351 
202 463-4113 
Fax: 202 463-4198 
Internet: levitz.kathleen@bsc.bls.com 

JC;: 1 C lggg 

Re: Written Ex Parte in CC Docket No. 98-81 

Dear Ms. Salas: 

This is to give notice that today I have sent the attached written ex parte to staff 
in the Common Carrier Bureau. The ex parte, which presents information related 
to BellSouth’s use of generally accepted accounting principles to set intrastate 
depreciation rates in each of the nine states in which BellSouth 
Telecommunications operates, is submitted in response to a request from Dr. 
Robert Loube of the Bureau’s Accounting Policy Division. 

As required by Section 1.1206(b) (1) of the Commission’s rules, I am filing two 
copies of this notice for inclusion in the docket identified above and ask that you 
associate this notification and the attachment with that proceeding’s record. 

Kathleen B. Levitz 
Vice President-Federal Regulatory 

cc: Robert Loube (w/o attachments) 
Ken Moran (w/o attachments) 
Patrick DeGraba (w/o attachments) 
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Dr. Robert Loube . 

Accounting Policy Division 
Common Carrier Bureau 
Federal Communications Commission 
Room 5-8524 
445 12h st., S.W. 
Washington, D.C. 20554 

Suite 900 
1133-21 st Street, N.W 
Washington, D.C. 20036-3351 
202 463-4113 
Fax: 202 463-4198 
Internet: levitz.kathleenQbsc bls corn 
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Written Ex Parte in CC Docket No. 98-81 

Dear Dr. Loube: 

.Attached is information that I hope is responsive to the questions for which you 
were seeking answers when you called me on June 14,1999. If after reviewing 
the attachment you find that you need additional information, please call me at 
202.463.4113. 

In compliance with Section l.l206(b)( 1) of the Commission’s rules, I am filing 
two copies of this written ex parte presentation with the Secretary of the 
Commission and requesting that it be associated with the record of CC Docket 
No. 98-81. 

Sincerely, 

Kathleen B. Levitz 
Vice President - Federal Regulatory 

Attachment 

cc: Kenneth Moran 
Patrick DeGraba 



BdlSOUth 

Responses to Depreciation Questions 

As part of the State Price ReguIation Plans in all its states, BellSouth is allowed to record 
intrastate depreciation expense based on depreciation rates that it develops. These 
depreciation rates are based on economic (or GMP) lives that BellSouth’s analysis 
shows to be appropriate. Attached are the economic Iives and future net salvage 
percentages that underlie the depreciation rates for the various accounts used to record 
BellSouth’s 1999 intrastate depreciation expense. (For certain limited purposes, such as 
determining costs related to universal service and unbundled network elements, the state 
commissions generally still maintain authority over the depreciation parameters. Also, as 
information, a recent Supreme Court decision in South Carolina has brought into question 
that state’s Price Regulation Plan as it existed in 1996,1997 and 1998.) 

ReguIatory accounting books were not adjusted to match IMnciaI books when Price 
Regulation was implemental. The remaining life depreciation method that BellSouth 
uses brings the regulatory books and the financial books to the same depreciation position 

+ over time. Attached is an evaluation of the impact of implementing BellSouth’s own 
intrastate depreciation rates in North Carolina. This evaluation was submitted to the 
North Carolina Commission during the Price Regulation hearings there. 



BellSouth 
1999 PSC Oepreciation Parameters 

Account 
Name 
MVEH 
SVEH 
GWEQ 
OWEQ 
BALL 
FURN 
OSEQ 
OCOM 
COMP 
AESS 
MSS 
OPRS 

CODS 
CklD 
CKTA 
STAA 
LPBX 
OTEQ 
POLE 
AERM 
AERF 
UGRM 
UGRF 
BURM 
BlJRF 
SUBC 
INTB 
CNDT 

Account 
Number 
2112.00 
2114.00 
2115.00 
2116.00 
2121.00 
2122.00 
2123.10 
2123.20 
2124.00 
2211.00 
2212.00 
2220.00 
2231 .OO 
2232.11 
2232.12 
2232.20 
2311.00 
2341 Am 
2362.00 
2411.00 
2421.10 
2421.20 
2422.10 
2422.20 
2423.10 
2423.20 
2424.00 
2426.00 
2441 .oo 

Economic Future Net 
&j@ Salvaag 

6.0 10 
7.0 0 

12.0 0 
15.0 0 
46.0 0 
15.0 10 
11.5 5 
7.0 10 
5.0 2 
2.7 0 

10.0 0 
10.0 0 
9.0 -S 
8.0 2 
9.0 0 
7.5 -3 
6.0 0 
6.0 0 
6.0 5 

36.0 -55 
14.0 -14 
20.0 -14 
12.0 -6 
20.0 8 
14.0 -7 
20.0 -7 
14.0 4 
20.0 -10 
55.0 -10 
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